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Tips When Starting a New Business

As John Lubbock once said, . o .
Here are things to keep in mind when starting a

new business.

‘A day of worry is more exhaustmg

1. Decide what type of business entity you want to
form. Some provide more asset protection than
others. Also, the type of entity will determine
which tax form you have to file.

Business Law Division 2. The type of business you operate determines what
taxes you must pay and how you pay them. The 3
general types of business taxes are Income Tax,
Self-Employment Tax and Payroll Tax.

Let us solve your problems. ..

*Business Planning

*Business Organization
3. An Employee Identification Number (EIN) is used

to identify a business entity. Generally, a business
needs an EIN.

*Business Operation

*Business Termination

4. Choose arecord keeping system that clearly shows
your income and expenses. The type of business
you are in affects the type of records you need to
keep for federal tax purposes.

*Business Succession Planning

* Corporate Governance

5. Every business taxpayer must figure taxable
income on an annual accounting period called a
tax year. The calendar year and the fiscal year are
the most common tax years used.

6.  Each business taxpayer must have a consistent
accounting method, which has a set of rules for
determining when to report income and expenses.
The most commonly used methods are the cash
method and the accrual method. Under the cash
method, you report income in the tax year you
receive it and deduct expenses in the tax year you
pay them. Under the accrual method, you report
income in the tax year you earn it and deduct
expenses in the tax year you incur them.

We provide “big firm”
servrce, wrth the personal

For general information and discussion only.

This newsletter should not be construed to be For more information, contact
a complete analysis of the matters presented Charles McCarter or Beverly Greenley at
and may not be relied upon as legal advice. McCarter & Greenley, LLC.

The choice of a lawyer is an important decision and should not be based solely upon
advertisements. This disclosure is required by rule of the Supreme Court of Missouri.



